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ERIS Lifesciences Ltd is engaged in the bu  The company offers 350+ pharmaceutical products/ formulations in the 
Indian pharmaceutical market. It is a pure-play domestic branded formulations company with no export presencesiness 

CMP (Rs):  907 | Buy Range:  890-915 | Target Price:  990 | 
Upside:  10%

Good performance in FY24Q2: Eris’s 2QFY24 Sales/EBITDA/PAT grew 9.5%/19.8%/2.5% YoY to Rs. 505 cr/ Rs 181 cr/ Rs 
122 cr respectively led by strong performance of company’s derma business.  Gross margin improved by 430 bps YoY to 
81.3%.  EBITDA margin increased 300 bps YoY to 36%.

New drugs in Pipeline: Eris has established strong market positions with its brands Zomelis, Gluxit, Glura, and Zayo, taking 
advantage of opportunities arising from patent expiries. The company aims to capitalize on similar opportunities in the 
next 2-3 years. In the fourth quarter of fiscal year 2024, Eris plans to introduce Glargine and Liraglutide. Additionally, there
are plans to launch new products in the Paediatric, Dermatology, and Cosmetology segments.

Portfolio expansion via acquisitions: In May 2022, Eris acquired Oaknet, and in FY23, it obtained specific brands from 
Glenmark and Dr. Reddy’s Laboratories. The Derma business experienced a 28% year-on-year revenue growth in its first 
year of operation in FY23, accompanied by an expansion of EBITDA margin from 10% in FY22 to 24% in FY23. In November 
2023, Eris further expanded its portfolio by acquiring the Nephrology and Dermatology businesses of Biocon Biologics for Rs. 
366 crore. Eris plans to continue seeking valuable and complementary businesses to support its organic growth initiatives in 

Reasonable Valuation: Eris trades at an EV/EBITDA multiple of 20.9x, which is lower than industry peers such as Torrent 
Pharma, Gland Pharma, & Ajanta Pharma.  Stock’s P/E is 32.3 while the industry P/E is 31.4, but it is justified with new drug
launches, margin improvement, & acquisition of Biocon’s Nephrology and Derm.

Key risks: Delay in launch of new drugs; adverse policy decision on fixed dose combination drugs; inclusion of company’s 
drugs into the NLEM that carry a price cap.
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Duration of recommendation:  1 to 3 months
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